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ABSTRACT

Using an interpretive paradigm, the purpose of this study is to implement the concept of 3R Green 

Accounting, which stands for "Reduce, Reuse, and Recycle." This study also attempts to interpret the 3R 

concept by determining whether or not it has an effect on financial performance through the use of a case 

study design. Furthermore, the research combines three concepts in green accounting, namely 

environmental costs, social costs, and economic costs, in the process of implementing green accounting in 

KUD. The first Tani Bahagia. The information was gathered by conducting in-depth interviews with 

members of the KUD staff as well as members of the community in the surrounding area. Following the 

clustering of the findings from the interviews and the simplification of the data, the findings were then 

examined and conclusions were formed. In addition, the findings of this comprehensive investigation 

shed light on whether or not the 3R idea results in any expenses and whether or not it would have an 

impact on the financial performance of KUD. By taking into consideration the fundamentals of 

accounting. 
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INTRODUCTION 

Currently, the era of the industrial revolution has prompted some companies to apply technology 

with an orientation to increase company productivity. The introduction of technology is growing every 

time and begins with a large investment in development and research within the company to increase 

productivity and also minimize the cost of production factors. However, from this orientation it can be 

inappropriate if it only focuses on the production process, as a consequence if the government ignores the 

management of waste produced from the results of a production, there will be a problem related to the 

environment for waste management. Over the past few decades the management of leftover waste has 

evolved as a serious response to environmental problems, although the current focus of waste 

management is more towards reducing its environmental impact rather than preventing it for 

sustainability. For example, using the strategy of recycling that allows the management of various types 

of waste (gas, liquid, and solid), while providing a detailed representation of the waste produced from a 

production process [1]. 

The government is currently reviewing the extent of the effectiveness of companies' efforts in 

managing the environment. They use the work program carried out by the Ministry of Environment and 

Forestry to evaluate how companies can manage the environment, including in managing waste. The 

implementation of this work program, naturally, also has a good impact on the protection of the 

surrounding community and forests, because companies are expected to fulfill their responsibilities for 

environmental conservation, so that companies avoid industrial waste pollution [1]. 

Environmental management has become a major focus for companies, especially in the 

manufacturing sector. It is undeniable that manufacturing companies will produce waste during the 

production process [2]. If the waste is not managed properly, the company can cause or the company will 

contribute to environmental pollution [3]. Environmental performance evaluation is usually carried out 

through an environmental management system that includes the control of various aspects of the 

environment. 

Problem Formulation  

1. Whether the flow of green accounting, especially in the 3Rs (Reduce, Reuse, Recycle) can affect 

financial performance. 

2. Seeing how KUD uses green accounting practices to optimize environmental costs. 
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Purpose of Writing 

1. This research aims to bridge the existing gap by exploring in depth how the implementation of green 

accounting concepts, especially reduse, reuse, and recycle strategies, can improve financial 

performance. 

2. This research is also used to identify the extent to which KUD Tani Bahagia 1 has applied green 

accounting principles, as well as understand the strategy of reduce, reuse and recycle. As well as 

whether the KUD Tani Bahagia 1 has an impact on the implementation of green accounting on its 

financial performance. 

LITERATURE REVIEW 

Green Accounting 

Green accounting is an approach in the discipline of accounting that involves identifying, 

measuring value, recording, presenting, reporting, and disclosing information that integrally covers 

financial, social, and environmental dimensions. This approach aims to produce holistic, integrated, and 

relevant accounting data as a basis for more informative decision-making in the context of economic and 

non-economic resource management. Meanwhile, the 3R (Reuse, Reduce, Recycle) principle is a strategic 

framework in waste management that focuses on reducing, reusing, and reprocessing waste. Reuse refers 

to the reuse of materials that still have useful value, both for similar and different functions. Reduce is 

oriented towards minimizing waste production through changes in consumption or production patterns. 

Meanwhile, Recycle focuses on transforming waste materials into new products that have beneficial 

value. The essence of the 3R principle is to create a circular mechanism that allows waste to be managed 

sustainably [4]. 

The question that arises is the extent to which the application of waste management through the 

3R concept can contribute to the financial performance of the organization. This requires further 

evaluation, especially regarding the direct and indirect economic impact of the strategy on resource 

management and operational efficiency [4]. 

Stakeholders Theory 

The stakeholder theory emphasizes that companies are not only responsible for achieving 

financial benefits for their own interests, but also obliged to provide benefits and create added value for 

the stakeholders involved. Therefore, it is essential for the company to build, improve, and strengthen the 

support from stakeholders to ensure the smooth operation of the company and support the achievement of 

its strategic goals [3]. Stakeholders, in this case, refer to individuals or groups that have the capacity to 

influence the company's performance as well as be influenced by the company's activities. They play a 

crucial strategic role in supporting the success of the organization. The relationship between the company 
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and stakeholders is symbiotic, where each party depends on each other to achieve mutual success depends 

[5]. 

Furthermore, the stakeholder theory emphasizes that the company's attention should not be 

limited to the interests of only owners or shareholders. Instead, companies must actively accommodate 

the needs and roles of other stakeholders, given their significant contribution to the company's continuity. 

Ignoring the existence of stakeholders can result in a company losing access to the resources and support 

needed to achieve its main goal, which is to obtain optimal profits [5]. 

Theory of Legitimacy 

This research refers to the Grand Theory in the form of a theory of legitimacy. This theory 

assumes that an organization is an integral part of society, so its existence must be in harmony with 

applicable social norms. In the context of its application to economic and financial performance, 

legitimacy theory explains that mismatches between the internal values of a company and the social 

values of society can lead to a loss of legitimacy. This condition has the potential to threaten the 

sustainability of the company's operations [6].  

In the scope of social and environmental accounting, the theory of legitimacy is often the main 

reference. This theory highlights the importance of an inclusive corporate management system, taking 

into account the interests of the community, the government, individuals, and community groups. This 

emphasizes that social and environmental disclosure is a reflection of the existence of a social contract 

between the company and the community. In order for the relationship to run harmoniously, the company 

must adjust its activities to the values and norms that apply in the social environment [6]. 

Legitimacy theory offers a logical framework of thinking about the relationship between 

companies and society. In this theory, the legitimacy of an organization depends on the acceptance of 

society, which in turn affects the company's access to other financial and economic resources. Thus, 

public legitimacy is a strategic element that supports the company's sustainability. Therefore, legitimacy 

can be used as a foundation in building a structured and sustainable corporate [6]. 

Company Performance 

A company's performance assessment is often reviewed through its financial performance. 

Financial performance focuses on certain indicators that can measure the success rate of a company in 

generating profits [7]. Thus, the financial performance of a company can be interpreted as the company's 

ability to achieve profits in accordance with the standards and criteria that have been set in a certain 

period. Meanwhile, defines a company's performance as a picture of the company's financial situation that 

can be revealed through the use of financial analysis tools. This allows the evaluation of the company's 

financial condition, both in terms of achievements and performance, over a certain period of time [8]. 
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Financial performance evaluation is generally carried out using various financial ratios sourced 

from the company's financial statements. Each ratio has specific goals, benefits, and interpretations to 

support the decision-making process, policy setting, and formulation of the company's strategic direction 

[9]. 

If a company carries out activities related to the environment, social responsibility in the field of 

the environment also involves additional costs. Costs incurred as a consequence of such activities are 

known as environmental costs [10], which include expenses to deal with environmental damage caused 

by the company's operations [11]. These environmental costs can include preventing environmental 

degradation, restoring environmental conditions to their original state, and improving the environment 

that has been affected by the company's operations [12]. 

Tambunan et al., affirms that environmental costs are an effort by the company to fulfill its social 

responsibility related to the negative impact of operational activities on environmental quality [13]. 

Hansen and Mowen classify environmental costs into four categories: prevention costs, detection costs, 

internal failure costs, and external failure costs [14]. Although environmental costs are often considered 

only as a deduction of profits, the allocation of funds for environmental management reflects the 

company's commitment to environmental sustainability. Furthermore, this allocation strengthens people's 

trust in corporate social responsibility and can be considered a strategic long-term investment [5]. 

Environmental Costs and Corporate Value  

Research conducted by Daromes and Kawilarang, shows that there is a positive relationship 

between environmental performance and company value. This is due to the company's ability to 

strengthen its positive image and increase its share price through the implementation of social 

responsibility, especially by paying attention to environmental performance. By effectively managing 

environmental impacts to anticipate potential disruptions to the surrounding community, companies can 

build a good reputation, which ultimately attracts investors [15]. 

On the other hand, it was found that there was a negative or misaligned relationship between 

environmental performance and company values. This happens because companies with poor 

environmental performance tend to disclose more information in an effort to cover up their weaknesses. 

This strategy, known as greenwashing, aims to raise investor expectations even though it does not reflect 

a noticeable improvement in the company's environmental performance [16]. 

RESEARCH METHODS 

The research used in this article uses descriptive research with qualitative methods and uses an 

interpretive paradigm. The purpose of this study refers to the phenomenon that exists in the Cooperative 

of the Happy Farmer Village Unit 1 Gondang, Mojokerto. For the data collection technique based on 
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interview data and existing literature and articles, the discussion is almost the same as the content of this 

study. 

Research Design 

The design used is descriptive which studies in accordance with the information that is studied 

and uses qualitative methods and combined with an interpretive paradigm which later all of the 

phenomena found will be studied in more depth according to the findings of the results of the data. In this 

section, the author is asked to explain in detail how the research design is. 

Research Limits 

For the limitation of this research, namely in the few articles and journals that explain the 3Rs of 

KUD in Indonesia, most of the findings for waste management are carried out in companies engaged in 

manufacturing. In this section, the author is asked to explain in detail the limitations of the research. 

Participants and Settings  

This research was carried out on the karwayan at KUD Tani Bahagia 1 Gondang Mojokerto, as 

well as the surrounding community. This research was conducted in 2023 with the following informants: 

 

Measurement 

Data Collection  

For the data collection technique, namely direct interviews with employees in KUD, especially 

employees who have duties or those in charge of waste management. As well as researchers to see 

firsthand how to manage waste in KUD, and to see in the surrounding community whether there are any 

disturbances from the work produced by KUD. Not only from employees and the community, the 
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researcher also conducted an interview with the treasurer of KUD whether on the basis of waste 

management can improve financial performance in the KUD. which was carried out. 

Data Analysis 

Technical steps for data processing There are several steps, namely the first is to group the data 

and select the main things and focus on what is needed in the research and discard what is not needed, this 

is done because the data obtained in the observation results is too broad so it is necessary to select data to 

make it easier. For the second ledge, the data obtained from the results of interviews on the research 

object is associated with the theory of legitimacy and stakeholder theory, this is done to help researchers 

more easily draw conclusions and collect data. And the third step is data triangulation, which is used to 

verify the validity of the data or information that has been obtained from the results of the interview. 

Triangulation can also be interpreted as checking data from other sources, such as comparing the answers 

of employees and managers in the Kopedrasu Unit of Desa Tani Bahagia 1, which is used to strengthen 

data from key informants and additional informants. 

RESULTS 

In theory, it is found that green accounting has 4 (four) indicators, namely A) Environmental 

costs, B) Social costs, C) Economic costs, D) Energy efficiency costs and resource costs. Meanwhile, in 

the findings from the results of the interview survey conducted in the company, it was found that there are 

3 (three), namely points A, B, and C, there are cost indicators in the application of green accounting. The 

following is the data from the interview with the informant: 

Environmental Costs on Green Accounting 

Based on the results of the interview, each informant almost had the same answer from the results 

of the system applied to the Happy Farmers 1 KUD. In general, employees or employees mentioned that 

the environmental costs applied to waste treatment costs are from the results of the waste. It is almost the 

same as the general theory that environmental costs are the costs for the collection, management and 

disposal of waste products or solids, liquids, or gases. However, there is something unique from the 

discovery from the results of the observations made, the cooperative has a system about waste 

management that is transferred to people for processing and the results of the waste that has been 

processed are deposited to the cooperative again to be sold, it can be said to be unique because the results 

of their sales are divided from the cooperative, namely the waste assistance, and the manager or producer 

of waste products, namely spreading their knowledge,  So they are considered mutually beneficial. 
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Social Costs on Green Accounting 

In terms of data obtained from informants on the concept of social costs between cooperative 

activities and the impact obtained on the community. The cooperative admitted from the activities they 

carried out, they said that peacocks did not interfere with the activities of the surrounding community. 

Economic Costs on Green Accounting 

One of the principles applied to economic costs is the mutually beneficial working relationship 

between KUD and farmers. All waste that is produced from KUD activities is sold or handed over to 

farmers for them to process into fertilizer or planting media, from the results of the fertilizer KUD will 

help distribute to shops. The management costs are borne by the farmers, while KUD only supplies waste 

and helps sell the products produced. Where from these activities there will be profit sharing. However, in 

general, economic costs in green accounting include several things, but based on the results of interviews 

from informants, there are 2 aspects that exist in the KUD. The first aspect of externality is the cost aspect 

arising from the negative impact of the general public, the second aspect of waste management costs in 

this case includes whether the results of green accounting affect financial performance. 

DISCUSSION 

The results of this study show that the concept of waste management or what is often called 

recycling or in the current era can be called green accounting can penetrate to a wider area. Where the 

concept of green accounting affects financial performance can be said to be quite promising for 

companies. Because the concept of green accounting theory which has three indicators in this research 

complexly explains that about environmental costs, not about companies that incur costs, companies can 

also benefit from the waste that has been produced, namely by the process of reduce, reuse, recycle.  

The concept applied at KUD Tani Bahagia 1 Gondang, Mojokerto is a concept of mutually 

beneficial profit sharing where the waste process is processed by local farmers who can generate a profit, 

and KUD does not incur management costs and environmental costs caused by waste from production. 

The researcher added a recommendation on social costs, from the results of research on social there is 

indeed no influence on the community but if when there is large production it still causes dust from the 

production products, so according to the researcher on environmental costs must still be optimized so that 

there is no disturbance to society or the surrounding community, and according to the researcher why 

coaching is not held for the community, so that they can manage the waste from KUD production, 

because if they continue to refer to being produced or handed over to farmers, the results are not 

necessarily in accordance with the expectations of KUD. So according to the researcher, adding that the 

cost of coaching is a good thing, even though KUD spends more money on coaching, KUD also expects 

goods that meet the criteria, besides that it will affect the society or the surrounding community, because 
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from coaching there are eight jobs. It can be recommended in the future to KUD Tani Bahagia 1 Gondang 

Mojokerto.  

From previous research, according to this, it is almost consistent that for financial performance 

and environmental performance does not have a significant impact, although in this study the KUD gets a 

profit from the sale of the waste, it is better for KUD to carry out its social CSR rights to the community 

so that they are more concerned about the environmental impact caused in the future.  

However, according to research conducted by stating that green accounting can affect 

profitability, because the better the management of green accounting proves how much the level will be 

PROPER and will get high profitability. 

CONCLUSION 

Based on the results of the research, it can be concluded that the theory used has explained the 

importance of green accounting for sustainability, as well as the significant influence on the management 

of 3R to obtain profitability. The purpose of this research is to examine the amount of profit that will be 

achieved using green accounting, especially in the 3R. The results of the discussion, it has also been 

determined that the profits obtained can also produce positive and negative things from the researchers 

that have been carried out. 

SUGGESION 

By effectively implementing the 3R principles, KUD Tani Bahagia 1 Mojokerto can improve their 

sustainability performance and create financial benefits as well as sustainable environmental benefits. 

Economic and Environmental Benefits: 

1. Reduced Operational Costs: By reducing waste and improving efficiency, KUD can reduce 

operational costs, which will positively impact financial performance. 

2. Improving Corporate Image: Adopting the 3R principle can improve the company's image in the 

eyes of customers and the community as an environmentally responsible entity. 

3. Regulatory Compliance: Ensuring compliance with environmental regulations can reduce the risk of 

fines and penalties and improve long-term sustainability. 
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